
DISTINGUISH BETWEEN SOLE
TRADING CONCERN AND JOINT
STOCK COMPANY

How does a joint-stock company differ from a private company?

Joint-stock companies differ from other forms of corporations in that they raise capital by issuing shares to

the public and trading on stock exchanges, while privately held corporations do not issue publicly traded

shares and LLCs offer more flexible structures with pass-through taxation and membership interests instead

of shares.

Are shares of a joint-stock company transferable?

The shares of a joint-stock company are transferable. If the joint-stock company is public,its shares are

traded on registered stock exchanges. Shares of a private joint-stock company are transferable between

parties,but the transfer process can be limited by agreement (for example,to family members).

Can a company be a joint stock company?

Today,U.S. companies are not organized as joint-stock companies. While one could describe a business with

shareholders using the term &quot;joint stock company,&quot; there is no such registration option.

Instead,businesses are organized as,for example,a corporation,a partnership,or a limited liability company

(LLC).

What determines ownership in a joint-stock company?

An individual or entity's shareholdingdetermines ownership in a joint-stock company. Shareholders could

include individuals,institutions or other companies. A company's ownership structure be complex with multiple

shareholders holding different amounts of shares.

What is the difference between a registered joint-stock company and a chartered company?

In a registered joint-stock company, the ownership shares can be traded freely on public stock exchanges, or

they may be privately exchanged among parties, depending on the company's classification. Chartered

companies were established under the authority of a royal charter, granting them specific privileges and

powers.

What are the disadvantages of a joint stock business?
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Despite the many benefits,there are also drawbacks to a joint stock business. Some of the disadvantages

include: For many reasons,it might be challenging to establish a joint stock company. One explanation is that

numerous people must consent to the Company's formation.

Members'' personal property will not be used for the

liability of a company. 4. Distinguish between the

following. Question 1.  Compared to Sole Trading

concern and Joint Hindu Family business it requires

more capital but less than Joint Stock Company. 5.

Management  A Joint Stock Company is a voluntary

association of individuals for 

Distinguish between the following. Joint Hindu

family firm and Joint stock company. VIEW

SOLUTION. Distinguish between the following | Q 6

| Page 38.  Distinguish between the following | Q 7 |

Page 38. Distinguish between the following. Sole

trading concern and Joint stock company. VIEW

SOLUTION. Write short notes on the following

[Pages 38 
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Also read: Importance of Partnership Agreement

The joint stock company is divided into three

different types. Chartered Company ??? A firm

incorporated by the king or the head of the state is

known as a chartered company. Statutory Company

??? A company which is formed by a particular act

of parliament is known as a statutory company.

The primary points of difference between trading

and non-trading concerns may be summarized as

follows:. Objectives. Trading Concerns: The main

objective is to earn profit. Non-trading Concerns:

The main objective is to provide goods and services

that fulfill a social need. Source of Income. Trading

Concerns: The primary sources of income are

merchandise sales ???

Formation of a Joint Stock Company is difficult,

costly and time-consuming. (11) Legal Existence: A

Joint Hindu Family firm does not have a separate

legal existence independent of its members. A Joint

Stock Company has a separate legal existence. It is

distinct from its members. (12) Minor Member:

Minors can become a member of the firm.
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The difference between Sole proprietorship and

Joint Hindu Family Business is the basis of the

number of members i.e. only one and minimum two.

0.  (partnership,joint-stock companies) etc.  The

company stable and ???

The financial resources of a Joint Hindu Family Firm

are relatively more than that of sole trading concern.

The sole trading concern lacks stability because the

survival and continuity of business are affected by

death, lunacy (madness), or insolvency of a sole

trader.

The difference between sole trading and Joint-stock

company are as follows:- In sole trading concern

one individual is responsible for the management

and ownership of business while in a Joint-stock

company, there is a separation of ownership and

management.

(C) 2025 Solar Energy Resources 4 / 10 Web: https://www.gebroedersducaat.nl



DISTINGUISH BETWEEN SOLE
TRADING CONCERN AND JOINT
STOCK COMPANY

Compared to Sole Trading concern and Joint Hindu

Family business it requires more capital but less

than Joint Stock Company. 5. Management: The

Board of Directors is responsible for the

management of Joint Stock company. Managing

Committee is a managing body for a Cooperative

society.

5) The Joint Stock Company collects a huge capital

from public. Ans. (l) A joint stock company can raise

a large amount of funds through different sources

like (I) the issue of shares and debentures, (ii)

accepting public deposits, etc. A company has a

large number of shareholders spread over a very

wide area.

OverviewAdvantagesEarly joint-stock

companiesCorporate lawClosely held corporations

and publicly traded corporationsBy countriesOther

business entitiesSee also
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Members'' personal property will not be used for the

liability of a company. 4. Distinguish between the

following. Question 1.  Compared to Sole Trading

concern and Joint Hindu Family business it requires

more capital but less than Joint Stock Company. 5.

Management  A Joint Stock Company is a voluntary

association of individuals for 

Distinguish between the following: Joint Hindu

Family Firm and Sole Trading Concern. Use app x.

Login  Joint Stock Company, Co-operative Society.

asked Dec 23, 2021 in Business Studies by

VijaySharma (39.4k points) forms of business

organisation; class-11;

New business owners face a choice between

starting a limited company or a sole

trader/partnership (depending on whether they have

a partner or not). A limited company is typically a

tax-efficient option. Limited company owners have

the option to sell shares in their company to

investors, if they wish.

(C) 2025 Solar Energy Resources 6 / 10 Web: https://www.gebroedersducaat.nl



DISTINGUISH BETWEEN SOLE
TRADING CONCERN AND JOINT
STOCK COMPANY

The idea of a joint stock company began in the late

16th century. Companies were founded in Europe to

establish trading ventures and European colonies

around the world. They created the idea of a

shareholder-held corporation, and gave rise to

corporate structure as we know it today.

Sr. No. Basis of Comparison: Joint Hindu Firm :

Sole Trading Concern: 1. Meaning: The ancestral

business which is continued and conducted by the

members of a Hindu Undivided Family under the

direction of the senior most member for earning

profit is ???

Meaning of Sole Trading Concern / STC Sole

Proprietorship-According to Prof. J. Hansen,

"Sometimes known as one man business, it is a

type of business unit where one person is solely

responsible for providing the capital, for bearing the

risk of the enterprise and for the risk of ownership". 

Joint Stock Company-Definition of Joint Stock 
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Unlike a sole trader's business and a partnership

firm, a joint stock company has to reconcile the

conflicting interests of various groups associated

with it. Share-holders need higher dividends; ???

Concepts covered in Organisation of Commerce

and Management (OCM) 11th Standard HSC

Maharashtra State Board chapter 4 Forms of

Business Organisation - 1 are Private Sector

Organisations, Sole Trading Concern, Partnership

Firm, Hindu Undivided Family Business Or Joint

Hindu Family Business, Co-operative Society, Joint

Stock Company.

There is no distinction between assets and liabilities

of a business and that of its owner in a sole

proprietorship. It is one of the popular types of

business to set up, with minimum documentation

and ease of formation. It also helps to avoid double

taxation. An individual owns a sole proprietorship,

and he is known as a sole proprietor.
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Sole Proprietorship??? Existence of a

Proprietorship business is dependent on the

Proprietor of the business. Taxation. Private Limited

Company??? Private Limited Company profits are

taxed at 30% plus surcharge and cess as

applicable. One Person Company??? One Person

Company profits are taxed at 30% plus surcharge

and cess as applicable.

Find an answer to your question Distinguish

between the Sole trading concern and Joint stock

company. PragyaTbia PragyaTbia 26.11.2018

Business Studies Secondary School answered ???

expert verified Distinguish between the Sole trading

concern and Joint stock company. See answer 

pressure on the company to adapt and evolve. The

company's CEO 

So, a Joint Stock company is a voluntary

association of individuals. Question 2. A Joint Stock

Company is a superior form of business

organization. Answer: Commercial organizations

like Sole Trading Concern, Partnership firms, Joint

Hindu Family are not able to meet all the challenges

and various increasing needs of the market.
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Shareholder is liable to pay only the unpaid amount

on his shares, if any. Shareholder is not concerned

with debts and liabilities of the company. Personal

property of the shareholders cannot be used for

repayment of debts of a company. Q.4 Distinguish

between. 1) Sole Trading concern and Joint Hindu

Family Business.

Joint Stock Company: It is governed by the

Companies Act,2013. It is an artificial person having

a separate legal entity and a common seal. It has

perpetual succession and the liability of the

shareholders is limited to the amount of capital

contributed in form of shares by them.
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