
EXAMPLE SOLE PROPRIETORSHIP
COMPANY IN MALAYSIA

What is sole proprietorship in Malaysia?

What is Sole Proprietorship? A sole proprietorship is the simplest and most straightforward business entityin

Malaysia. It is owned and operated by a single individual,and it's an ideal choice for those seeking complete

control over their business decisions and operations.

Can Foreigners Register a sole proprietorship in Malaysia?

Foreigners and corporate legal entities are not permittedto register sole proprietorships in Malaysia. Only the

business owner can apply for a sole proprietorship. Apart from this,the following requirements must be met in

order to incorporate a sole proprietorship in Malaysia:

What are the benefits of setting up a sole proprietorship in Malaysia?

Here are some of the primary benefits of setting up a sole proprietorship in Malaysia: Owning a sole

proprietorship gives the owner entire control and decision-making authority over the company. All profits will

go straight to the business owner's pocket.

What is a sole proprietorship business?

A sole proprietorship is a business owned and managed by a single individual. There is no legal distinction

between the owner and the business entity. This means the owner is entitled to all profits and is personally

responsible for all the business's debts,liabilities,and legal actions.

Who can run a SME business in Malaysia?

Anyonewho wants to run a SME business in Malaysia. The only restriction is,at least 1 director has to reside

in the country. It is relatively cheap to register. It has relatively simple compliance to follow. It separates your

personal liabilities from the company itself.

How many owners can a partnership have in Malaysia?

A partnership has two or more owners and a maximum of 20 owners. These partners combine their

resources to carry out business with the goal of generating profit. Partnerships are suitable for professional

firms such as auditors and lawyers. Only Malaysian citizens and permanent residents are allowed to register

partnerships.
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The main takeaway is that tying codes to account

categories helps internal and external stakeholders

easily identify accounts, facilitating financial

reporting and analysis.. Naturally, your Chart of

Accounts should reflect your specific business

needs. Step 3. Keep proper records! Now that you

have a systematic Chart of Accounts and know

when transactions ???

Sole Proprietorship VS Private Limited Company

(Sdn. Bhd.) The sole proprietorship seems like the

best option for most people due to: Simple and

cheap registration [Registration fee is only MYR 30

for personal name and MYR 60 for trade name]; A

low tax rate, given that it charges a rate of 0% to

26% against the owner's income.

Some entrepreneurs may not need to incorporate a

business. Anyone who operates a business without

filing a company is a sole proprietor. Around 86.6%

of non-employers in the United States are sole

proprietors.?. Some owners may prefer operating as

a ???
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Income tax filing for sole proprietors is

straightforward. Instead of filing Form BE, which is

filed by individuals under employment or having

non-business income, sole proprietors file Form B

before 30 June on a yearly basis. In the process of

filing Form B, a sole proprietor needs to prepare

various information to determine the chargeable 

The SSM of Malaysia enforces the Companies Act

2016. As such, sole proprietorships also fall under

their jurisdiction. As mentioned before, the sole

proprietorship is the most popular business

structure in Malaysia. This is because of the

following laws set in place: Full ownership- A sole

proprietorship is owned 100% by a single person.

There are 5 different types of business entities to

choose from when setting up a company in

Malaysia. They are: Sole Proprietorship;

Partnership; Sendirian Berhad (Sdn. Bhd.) Berhad

(Bhd.) Limited Liability Partnership (LLP) Can a ???
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What is a Sole Proprietorship in Malaysia? A sole

proprietorship is the simplest form of business

structure, where an individual owns and operates

the business.  Example: A freelance content writer

starting their business would find a sole

proprietorship suitable for its simplicity and low

setup costs. 3. Limited Liability Partnership (LLP 

Select the appropriate business structure for your

company - Sole proprietorship, Partnership, Limited

liability partnership (LLP), Private limited company,

etc Name Reservation Propose a Name: Submit a

proposed company name for approval.

1. Sole Proprietorship Registration Malaysia with

SSM. a. Tips on Choosing a Business Name.

Guidelines for Business Naming. b. Breakdown of

Business Registration Fees. 2. Post-Registration

Requirements. a. Obtaining ???
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Sole Proprietorship in Malaysia. Sole Proprietorship,

also known as Perniagaan Tunggal in Malaysia, is

one of the simplest and most common forms of

business entity. This structure is favoured by

individuals looking to start small-scale businesses

independently. Characteristics of Sole

Proprietorship:

The structures are registered under the Registration

of Business Act 1956. 1. Sole proprietorship. A sole

proprietorship is one of the simplest type of

company to set up. The sole proprietorship requires

only one owner, and his/her liability is unlimited.

Choosing the right business entity for your new

venture in Malaysia can be a daunting task. In our

previous article, Understanding the 5 Most Common

Types of Business Entities in Malaysia, we explored

5 types of business entities that ???
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Sole proprietorship is also suitable for new startups

with low entry cost. Many businesses begin as sole

proprietorships and develop to more complex

business forms for example, private limited

company (SDN BHD), as the business grows. The

business is also easy to dissolve. Sole

proprietorship can be closed down by merely filing a

form to the 

A sole proprietorship is Malaysia's most frequent

and simplest business structure, and any Malaysian

citizen or permanent resident can simply register

one. Risks associated with Sole Proprietorship

Unlimited personal liability: The owner bears

unlimited personal liability for all obligations and

responsibilities of the business.

As for the name of the business, the name of the

owner or any other name may be used. Normally, a

sole proprietorship business requires a small

amount of capital to start with, compared with other

forms of business entities. Examples of sole

proprietorship businesses are tailor shops, beauty

saloons, restaurants, launderettes and mini market.

(C) 2025 Solar Energy Resources 6 / 10 Web: https://www.gebroedersducaat.nl



EXAMPLE SOLE PROPRIETORSHIP
COMPANY IN MALAYSIA

Limited liability: One of the biggest advantages of

using a Private Limited Company is that the liability

of the company's shareholders is limited to the

amount they have paid or agreed to contribute.For

example, if a shareholder invests RM100,000 in a

company in exchange for 10% shareholding and the

company later becomes insolvent, the worst case

???

Now let's look at income tax documents specific to

Sole Proprietors. By the way, if your sole

proprietorship is bumping you into tax brackets

above 17%, consider converting your business into

a Sdn Bhd to enjoy lower overall tax burdens.

Download our free checklist for a complete

self-assessment! enterprise to sdn bhd checklist

1024x560

Choosing the right business entity for your new

venture in Malaysia can be a daunting task. In our

previous article, Understanding the 5 Most Common

Types of Business Entities in Malaysia, we explored

5 types of business entities that are available in

Malaysia this article, we want to dive into the two

most popular choices of business entity, which are

Sole Proprietorship and Private 
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A sole proprietorship business entity in Malaysia,

being one of the simplest business entities to get

started with, involves only one owner. As there is

only one owner, that individual will be fully liable for

all the debt repayments and liabilities of the

company and pay taxes through personal income

tax.

Types of Business Structures commonly used in

Malaysia Sole Proprietorship Business Structure. A

sole proprietorship is the most common and

simplest legal business structure in Malaysia.

Another key point is that the Companies

Commission of Malaysia, abbreviated as SSM

(Suruhanjaya Syarikat Malaysia), governs it along

with the Registration of 

A sole proprietorship, also known as a sole

tradership, individual entrepreneurship or

proprietorship, is a type of enterprise owned and run

by only one person and in which there is no legal

distinction between the owner and the business

entity. [1] A sole trader does not necessarily work

alone and may employ other people. [2]The sole

trader receives all profits (subject to ???
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A business owned and run by one person is known

as a sole proprietorship which is a kind of enterprise

business. In this case, the owner is fully responsible

for the debts and liabilities unlike a private limited

company. A sole proprietor normally uses his/ her

own name to register a trading name for the

business.

Types of business entities in Malaysia Sole

Proprietorship. The sole proprietorship business

entity is held only by one individual, giving that

person unlimited liability. If your business falls or is

declared bankrupt, creditors can sue you as the sole

proprietor's owner for all obligations owing to

respective merchants.  For example, the 

Sole proprietorship in Malaysia. Owners of sole

proprietorships have unlimited liability, and they are

the only ones responsible for the business's capital

and profits. Being a sole proprietor in Malaysia has

its benefits: It requires less paperwork and fewer

additional legal formalities; The cost of incorporation

is much lower
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Companies Commission of Malaysia Corporate

Responsibility Agenda  Sole proprietorship:

Business wholly owned by a single individual using

personal name as per his / her identity card or trade

name. Partnership: Business owned by two or more

persons but not exceeding 20 persons. Identity card

name can''t be used as business name.

Go to Suruhanjaya Syarikat Malaysia (SSM) a.k.a

Companies Commission of Malaysia (CCM) office

or visit EZBIZ Portal to register a business as a sole

proprietorship (for Lone Ranger) or a Partnership

(because what better way to test your

friendship/relationship than starting a business

together and let the fireworks/forest fire begin

????????????).

A sole proprietorship is best suited to small

businesses with low risk and low profits. Generally,

these businesses don''t have a wide range of

customers but rather a small, dedicated group. Sole

proprietorships often start as hobbies that grow into

a business.
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