
LIMITED COMPANY SOLE
DIRECTOR PENSION

Do limited company directors get tax relief on pension contributions?

Understanding tax relief on pension contributions is essential for Limited Company Directors.

Essentially,when you contribute to your pension,you receive tax relief. This means the money you contribute

isn't taxed as part of your income. This tax relief is a significant benefit. It's like getting a discount on your

pension contributions.

Can a company director contribute to a pension?

Putting money into your pension isn't only about saving for your retirement but is also a tax-efficient way of

using profits from your business. As a company director of your own limited company,you can contribute to

your director's pension both as employer contributions and as an individual. And it's possible to claim pension

tax relief on both.

Can a limited company contribute to a pension?

In addition to the tax benefits for your company, making pension contributions from your limited company can

also provide personal tax relief for you as a director. Contributions made into your pension scheme are

eligible for tax relief at your marginal rate, up to certain limits.

What is the best pension for limited company directors?

The best pension for limited company directors is PensionBee. It's super easy to set up and manage,low cost

and has a great track record for growing pensions over time. There's loads of tax benefits too,saving you lots

of money. Running your own business (a director) as a limited company? (An officially registered

company),great!

What is a director pension?

A director pension is an investment product designed for limited company directors to save for retirement.

The goal is tax-efficiently transferring funds from the company to personal investment accounts intended for

retirement. How Do Pensions Work for Company Directors?

Can a director of a limited company get a pension?

However,if you're a self-employed director of a limited company automatic enrolment will not apply to
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you,although it's still possible to set up a pension planand make personal or company contributions. How do

pension schemes for directors of limited companies work?

As a company director, if you pay into your pension

through your limited company you can contribute up

to ?60k each year, without the salary restriction, and

still claim the 19% reduction on your corporation tax

bill! How Penfold helps company directors. Penfold

is the digital pension provider designed for modern

company directors.

? Have you got several old pensions? Many limited

company directors have one or more ''old'' pensions

??? from previous employers or perhaps lapsed

private pension schemes set up in the past. There

are a growing number of providers in the pension

consolidation market. These services enable you to

combine your old pensions into one easy-to 

Hi, I am a sole director of a limited company and

looking to make a small lump sum pension

contribution. The company is almost 10 years old

and I haven''t been making contributions annually.

I''ve just now come across the Pensions Regulator

requirement to auto-enrol or inform them of

exemption.
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Making pension contributions through your limited

company. Paying pension contributions is

tax-efficient because you''ll reduce your company's

taxable profits and, therefore, your Corporation Tax

liability. Making the contribution through your limited

company is usually more tax-efficient than making

the contribution from your own funds.

So, if a sole director company pays a salary of

?9,100, for example, this will result in a minimum CT

saving of ?1,729. Secondly, in order for any year to

qualify for your state pension, you will have to earn

a salary at least equal to the prevailing Lower

Earnings Limit (LEL).

As a limited company director, you can contribute to

your director's pension via employer contributions

and an individual and claim pension tax relief on

both. Contributions made by your company into your

pension scheme are treated as a business expense,

which means they are deductible for corporation tax

purposes.
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Whether you''re paying into your pension plan as an

individual, a company director, or both, you''ll still be

impacted to some extent by the pension annual

allowance. This is the total amount you can pay into

your pension plans without facing a tax charge.

Currently, it's ?60,000 or your total salary ???

whichever is lower.

As a UK company director, optimising your pension

contributions is vital for securing a comfortable

retirement and minimising your tax liability. This

comprehensive guide dives deeper into the

essential thresholds and tax implications, focusing

on maximising tax efficiency and catering to regional

nuances.  Limited Company; Sole Trader;

How to Make Pension Contributions. As a limited

company owner, you can make pension

contributions through your business to help save for

your retirement. There are two ways to make

contributions: personal contributions or company

contributions. Here's what you need to know to start

making contributions. Setting Up Company Pension

Contributions
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When you pay money into your pension, you

receive tax relief that reflects the rate of income tax

you pay. This means that, as a basic rate taxpayer,

you effectively only pay ?100 to save ?125 into your

pension. Although there's no limit to the amount you

can pay into your personal, self-employed or

contractor pension, there are limits to the amount

you can ???

Personal Pension are a popular choice for Sole

Traders. This is a policy both you and your business

can contribute to and receive tax relief on at your

Marginal rate of 20 or 40%.  If you are Director of

your own limited company you can have the

company fund the pension without any personal

contributions. This can turn company profits into 

Tax reliefs are available on pension payments to

help the amount grow. If you are a company owner

and director you could benefit twice from tax relief.

First, there's individual tax relief on your pension.

Second, company pension contributions for

directors can reduce the corporation tax bill as they

are tax-deductible expenses.

(C) 2025 Solar Energy Resources 5 / 11 Web: https://www.gebroedersducaat.nl



LIMITED COMPANY SOLE
DIRECTOR PENSION

A guide to company director pension contributions;

Moreover, if you take money out of your pension pot

(when this is permitted ??? normally not before the

age of 55), 25% of any amount that you take will be

tax-free.  If I''m a contractor operating through a

LTD (sole director) and I''m taking in ?4000 per

month into the business. 

Make larger contributions as a director. For most

people, the maximum pension contribution is limited

to their total annual salary. However, as a company

director, if you pay into your pension through your

limited company you can contribute up to ?60,000

each year and still claim a reduction on your

corporation tax bill.

We hope that's helped you understand limited

company director pensions a bit more, and the

massive tax benefits you have! They''re one of the

best perks a company director has, and can save a

lot of money in tax. Employer pension contributions

count as an allowable business expense and so

reduce corporation tax (currently 19-25%), you also 
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Remember, if your company has employees you

need to have a workplace pension scheme. The

main tax advantages of setting up a company

pension scheme for directors relate to both

corporation tax and National Insurance. Pension

contributions are an allowable business expense.

''Relevant UK earnings'' rule also doesn''t apply to

company pension contributions, meaning you could

contribute the current annual allowance of ?60,000

per year into your pension (as of 6 April 2024).

Pension contributions from a company to a

director's pension also count as an allowable

business expense for corporation tax purposes.

Should you make personal contributions? Or is it

better to contribute through your limited company?

This article has been updated for the 2024/25 tax

year. Pension contributions as a company director:

what does the law say? When you do business

through a limited company, HMRC considers you an

employee of your company.
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A change of circumstances could be taking on a

new member of staff under a contract of

employment, or a sole director company registering

another director and they both have employment

contracts, for example.  most company directors will

instead make up their pension contributions via the

limited company.

If you''re self-employed it's vital to make sure you''ve

got the right pension for your needs ??? after all,

there's no-one else to choose for you ??? and you

may have considered a SIPP as a result.. The

flexibility and control offered by SIPPs means they

can be a popular option for contractors, sole-traders

and limited company directors, so if you want to

know more about ???

If your annual salary is ever less than the LEL

(?6,396 for 2024-25), you will not accrue a

qualifying year toward the basic State Pension.

Therefore, taking a salary above the Lower

Earnings Limit but below the Primary Threshold

(?12,570) will entitle you to National Insurance

credits without triggering any primary contributions.

(C) 2025 Solar Energy Resources 8 / 11 Web: https://www.gebroedersducaat.nl



LIMITED COMPANY SOLE
DIRECTOR PENSION

Find out more in our guide to company pension

contributions for directors. As the director, you can

contribute company income to your pension pot.

Find out more in our guide to company pension

contributions for directors.  This is ???

Find out more in our guide to company pension

contributions for directors. As the director, you can

contribute company income to your pension pot.

Find out more in our guide to company pension

contributions for directors.  This is especially true if

you are the sole employee of your limited company,

as you won''t be automatically enrolled 

Sole Traders; Mar 09. A limited company can fund a

Directors Pension for its owner up to a maximum of

???2,000,000. A Directors Pension, or executive

pension as it's also known, is a company pension

plan set up for the benefit of one single employee. It

is regulated and administered to the same degree

as any other company scheme.
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Retirement planning is vital for every director

working in the UK. One of the most significant ways

of retirement planning is director pension

contributions. As a director, you can make pension

payments through your ???

As a company director of your own limited company,

you can contribute to your director's pension both as

employer contributions and as an individual. And it's

possible to claim pension tax relief on both.

That means that in 2023, your limited company

could potentially pay in up to ?180,000 into your

pension, as long as it makes at least ?180,000 of

profit in that tax year. Types Of Pension For

Company Directors. As a company director, you

have access to an array of pension options. These

include: Stakeholder pensions and group

stakeholder pensions
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Pensions for Limited Company Directors If you are a

director of your own limited company, it is likely that

you bear the sole responsibility of managing your

own pension in the most tax-efficient way. Like other

investment products, pension contributions will help

you save. The good news is that pensions offer

much more than this ??? through 

In this article, our small business accountants aim to

explain how pension contributions can help your

company and also you, the director of a limited

company. If you''re a director of a limited company

and you take salaries. In this scenario, assuming

you''re a director and also a salaried employee of a

limited company in England, you may 
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