
SETTING UP A BUSINESS SOLE
TRADER OR LIMITED COMPANY

Should I start a sole trader or a limited liability company?

Most business owners opt for a sole traderorganisation when they begin as it is easier to set up and has a

lower administrative burden. As a limited liability company,you and your business are separate legal entities.

This means your business exists on its own.

How do I become a sole trader?

Becoming a sole trader is easy. There's limited paperwork,and you simply need to fill out a self-assessment

form each year. A limited company has to be registered as a business,and a fee is attached. You will need to

keep company records,file company tax returns each year,and fill in your own personal self-assessment form.

How many people can own a sole trader business?

Only one personcan own and operate a sole trader business,the clue is in the name: 'sole'. Most business

owners opt for a sole trader organisation when they begin as it is easier to set up and has a lower

administrative burden. As a limited liability company,you and your business are separate legal entities.

Can I start a business as a sole trader?

Yes,many people start out as sole traders and register as legal companies later on. You need to go through

the process outlined above and deregister as a sole trader with HMRC. Choose the best business bank

account for your company with features including no set up fees.

What is the difference between a sole trader and a limited company?

There may just be one owner,but having multiple owners and shareholders is also possible. Another key

difference is how you get paid and what tax you pay. A sole trader pays income tax on all their business

profits. If you have a particularly successful year,you'll pay more tax. A limited company has more flexibility.

Should you register a limited company or a sole trader?

Limited companiespay corporate tax while sole traders pay personal income tax rates. Depending on your

business' total income,you may stand to save money registering as a sole trader in the short term but a

limited company in the long term.
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Set up a business without becoming a ''sole trader''

If you want to keep your personal assets and

business assets separate, you can set up a ''limited

company'' instead. Read about the different types of

business structures, including how to set up a

business (or ''partnership'') with other people. If you

are a non-EEA national, you can 

How to set up a limited company. Follow these 7

steps (and questions to ask) when setting up a

limited company. 1. Is setting up a limited company

right for your business? You should work out

whether you need to set up a limited company in the

first place. Being a sole trader is the most common

legal structure for businesses in the UK.

A sole trader is someone who is self-employed and

the sole owner of a business. It's the simplest

business structure to set up, and the most popular

choice for the self-employed. 60% of small

businesses operate as sole traders. According to

government figures, at the beginning of 2019

around 3.5 million businesses were operating as

sole 
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Further reading on company structure. Setting up a

business: Sole trader vs limited company ??? Emily

Coltman of Freeagent discusses the main

differences between registering as a sole trader and

as a limited company. 6 examples of sole traders

??? What jobs are best if you want to go

self-employed? We look at what it takes to become

a personal 

The limited company is an entirely separate legal

entity. You don''t ''become'' a limited company as

such. You set up a limited company and the

company will employ you as a director. The

company is owned by its shareholders. The

important concept to grasp is: A limited company is

run by its directors; A limited company is owned by

its 

Let's explore all you need to know about a limited

company set up in UK. Advantages of setting up a

limited company. I''ve seen firsthand how setting up

a limited company can be a game-changer for small

businesses. Some key ???
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Business account. For limited companies and other

registered businesses. Sole trader account.

Whether you''re self-employed or side-hustling.

Multi-currency accounts. US dollar and euro bank

accounts currently available for UK businesses. 

Sole trader set up checklist. Notify HMRC. This

must be done by 5 October following the end of the

tax 

Sole trader. A sole trader is the simplest business

structure. It is inexpensive to set up and there are

generally less compliance and legal requirements. If

you operate as a sole trader, there is no legal

separation between you and the business. This

means you''re responsible for all aspects of the

business, including any debts the business 

When setting up a business in Ireland, you''ll first

need to decide on your business structure. The two

most common structures in Ireland are sole traders

and limited companies. Setting up a limited

company in Ireland can involve more paperwork and

be more time-consuming than setting up as a sole

trader.
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As businesses, the crucial difference between sole

traders and limited companies is how many owners

there can be: Each business can have only one

person operating it, but only limited companies can

expand to include others. This does not mean that

sole traders cannot have staff, or other people

involved in the business, simply that, on an

ownership level, limited ???

Limited company. If you register as a limited

company, you must pay Corporation Tax, Income

Tax, PRSI and USC on the company profits. Read

more about deciding on the legal structure of your

business. Other types of tax VAT. Whether you are

a sole trader, a partnership, or a limited company,

you must charge Value Added Tax (VAT) on the

sale of 

Sole traders must pay tax on their business profits

(minus expenses) and can be taxed up to 45%,

whereas limited companies paying Corporation Tax

are only taxed 19% on company profits. Whichever

business structure you choose, Ember is ready to

support you.
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Setting up as a Sole Trader vs as a Limited

Company. Deciding whether to set up as a sole

trader vs as a limited company can be a tricky and

confusing decision to make, as it sets your business

up on two quite different trajectories ??? and while

you can always change your mind, it's better to get

it right the first time so you don''t have to worry

about bothersome admin work ???

Choosing to register your business as either a sole

trader or limited company has various advantages

and disadvantages associated with both. For

example, you may decide that being a limited

company has more of a safety net attached to it, but

there are more responsibilities when compared to

just being a sole trader. It can [???]

Skill Diversity: Partnerships can leverage diverse

skills, resources, and capital, potentially leading to

business growth. Ease of Setup: Sole trader setup

is less complex, while partnerships require more

formal agreements. Privacy Concerns: Consider

your comfort level with public disclosure of financial

information.
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Setting up and managing a sole trader business.

Starting a business as a sole trader in Australia is

relatively straightforward. You''re in full control, but

that also means you''re personally liable for all

aspects of the business, including debts. Let's walk

through the key steps to get you up and running.

Registration process

Taxation: As a sole trader, your business income is

generally taxed at your personal tax rate. You may

be eligible for certain tax credits and deductions. 

Limited Company: Setting up a limited company

instead of operating as a sole trader in Ireland offers

several advantages, which can be particularly

appealing for certain businesses and 

Table of Contents. Sole Traders; Companies; Key

Takeaways; Frequently Asked Questions; Whether

you are starting a new business or purchasing an

existing one, one of the most important decisions

you make will be how to structure your

business.While there are several different business

structures available, most owners will elect to either

run their business ???
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Sole traders pay national insurance contributions as

a self employed person, while those operating

through a limited company structure pay national

insurance as an employee of the company they

have set up. Limited company advantages: building

a legacy for growth. Limited liability: As we touched

upon, this is a big one. As a separate legal 

While both partnership agreements and sole trader

arrangements are forms of business structures, they

differ significantly in terms of liability,

decision-making, and profit sharing. Parnership

agreements are important documents that clearly

lay out what each partner in a business is supposed

to do, and what they''re responsible for.

Sole trader profits must be calculated for each tax

year (April 6 ??? April 5). Like a limited company,

accounts (i.e. a record of business income and

expenses) must be prepared to determine the

profits of the business, but unlike a limited company

they don''t need to be audited or submitted to

HMRC, unless specifically requested.
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To become a sole trader you must: have a National

Insurance (NI) number; register for self-assessment

with HM Revenue and Customs (HMRC) trade

under your own name or choose a business name;

Find out how to set up business as a sole trader in

the UK. Limited companies. You can set up a

private limited company to run your business in the

UK. You 

Sole trader. A sole trader is an individual running a

business. It is the simplest and cheapest way to run

a business. If you run your business as a sole

trader, you are: the sole owner and controller of it;

legally responsible for all aspects of the business,

including debts and losses you incur in running it.

There are 3 common structures for businesses in

New Zealand ??? sole trader, partnership and

company. Which structure is best for you will

depend on how you wish to run your business, and

your plans for the future.  How overseas companies

set up as a NZ business; How to transfer

incorporation to NZ; Financial reporting for overseas

companies;

(C) 2025 Solar Energy Resources 9 / 11 Web: https://www.gebroedersducaat.nl



SETTING UP A BUSINESS SOLE
TRADER OR LIMITED COMPANY

Launch your business. Choose a business

structure. The business structure you choose

influences everything from day-to-day operations, to

taxes and how much of your personal assets are at

risk. You should choose a ???

Director Andy Rowe says his business partner

Bhavik Patel initially set up the business as a sole

trader as it was easier to register. However, the

business later became a limited company when

Andy joined so they could divide share capital

evenly and create more structure to support growth.

As a limited company your business accounts are

publicly available on the Companies House register,

so anybody can see what you''re earning from a

quick Google search.  Unlike managing a limited

company, setting up and ???
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Further reading on company structure. Setting up a

business: Sole trader vs limited company ??? Emily

Coltman of Freeagent discusses the main

differences between registering as a sole trader and

as a limited company. 6 examples of ???

You can set up your business as: A sole trader; A

partnership; A limited company; Sole trader. 

Limited company. If you set up your business as a

limited company, you and your business are seen

as separate entities. In general, this means that if

the company gets into debt, the creditors only have

a claim on the assets of the company (not 
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